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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Privi Biotechnologies Private Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Privi Biotechnologies Private Limited (‘the
Company’), which comprise the standalone balance sheet as at 31 March 2021, and the standalone statement
of profit and loss (including other comprehensive income), the standalone statement of changes in equity
and the standalone cash flow statement for the year then ended, and notes to the standalone Ind
AS financial statements, including a summary of the significant accounting policies and other explanatory
information (herein after referred to as ‘standalone financial statements’).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (‘the Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2021, its profit (including other
comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information
The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Annual Report but does not include the

standalone financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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INDEPENDENT AUDITORS’ REPORT (Continued)
Privi Biotechnologies Private Limited

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give a true and fair
view of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act, for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities: selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the standalone Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.
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INDEPENDENT AUDITORS’ REPORT (Continued)
Privi Biotechnologies Private Limited

As part of an audit in accordance with SAs, we exercise professional Jjudgment and maintain professional

skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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INDEPENDENT AUDITORS’ REPORT (Continued)
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditors’ Report) Order, 2016 (‘the Order’) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in the ‘Annexure A’ a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a)

b)

c)

d)

Mumbai

May 03,2021

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The standalone balance Sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone cash
flow statement dealt with by this report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2021 from being appointed as a director in terms of Section 164(2) of the Act: and

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer our separate
Report in ‘Annexure B’.

For M/S E.E Sitabkhan & Co.
Chartered Accountants

E.E. Sitabkhan
Proprietor
Membership No: 30721
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Privi Biotechnologies Private Limited

“’Annexure A’ to the Independent Auditors’ Report — 31 March 2021
(Referred to in our report of even date)

iii.

Vi,

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) All fixed assets are physically verified by the management in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. The
physical verification of fixed assets was done in previous financial year 2020-21 and
No material discrepancies were noticed on such verification.

(c) In our opinion and according to the information and explanations given to us and
based on our examination of the records of the Company, the title deeds of
immovable properties are held in the name of the Company.

Since the company is involved in activity of research & development of aroma products
therefore does not have significant inventory, however few of the small value store spares
& consumables which are taken and consumed immediately and just in time purchase
method is followed. No discrepancies found in Inventory as such.

The Company has not granted any Loan secured or unsecured interest to companies’ firms
limited liability partnership or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the provision of clause of clause 3 (iii) (a) to (¢) of the order
are not applicable to the Company hence not commented upon.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Act, in respect of loans,
investments, guarantees and securities.

In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits from the public during the year in terms of the directives issued
by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the rules framed there under. Accordingly, paragraph 3(v) of the
Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company as specified
under Section 148(1) of the Act, for maintenance of cost records in respect of products
manufactured by the Company, and are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained. However, we have not made a
detailed examination of the cost records with a view to determine whether they are accurate
or complete.
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Privi Biotechnologies Private Limited

Annexure A to the Independent Auditors’ Report — 31 March 2021 (Continued)

vil,

viil.

Xi,

xil.

Xiil.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the books
of account in respect of undisputed statutory dues including Provident Fund,
Employees’ State Insurance, Income-tax, Goods and Service Tax, Duty of Customs,
Cess and other material statutory dues have been generally regularly deposited
during the year by the Company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident Fund, Employees’ State Insurance, Income-tax,
Goods and Service Tax, Duty of Customs, Cess and other material statutory dues
were in arrears as at 31 March 2021 for a period of more than six months from the
date they became payable.

(b) According to the information and explanations given to us, there are no dues of
Service tax, Value added tax, Goods and Service tax and Sales tax which have not
been deposited with the appropriate authorities on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks, government or to any financial
institutions. The Company did not have any outstanding debentures during the year.

According to the information and explanations given to us, the term loans have been applied
by the Company during the year for the purposes for which they were obtained.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employces has been noticed or reported
during the course of our audit.

According to the information and explanations give to us No managerial remuneration has
been paid to the management during the year due to book losses therefore provision w.r.t.
provisions of Section 197 read with Schedule V to the Act does not applicable to the
company.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable to the
Company.

According to the information and explanations given to us, transactions with the related
parties are in compliance with Sections 177 and 188 of the Act, where applicable, and details
of such transactions have been disclosed in the standalone Ind AS financial statements as
required by the applicable accounting standards.
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Annexure A to the Independent Auditors’ Report — 31 March 2021 (Continued)

xiv.  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the Order is not applicable to the Company.

XV. According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered in-to non-cash transactions with
directors or persons connected with them. Accordingly, paragraph 3(xv) of the Order is not
applicable to the Company.

xvi.  According to the information and explanations given to us, the Company is not required to
be registered under Section 45 - IA of the Reserve Bank of India Act, 1934. Accordingly,
paragraph 3(xvi) of the Order is not applicable to the Company.

For M/S E.E Sitabkhan & Co.
Chartered Accountants

E.E. Sitabkhan
Proprietor
Mumbai Membership No: 30721

May 03,2021
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Privi Biotechnologies Private Limited
Annexure B to the Independent Auditors’ report - 31 March 2021

(Referred to in paragraph A (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Privi Biotechnologies
Private Limited (“the Company™) as of 31 March 2021 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls system with
reference to financial statements and such internal financial controls were operating effectively as at 31 March,
2021, based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of

Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(the ‘Guidance Note’).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note. These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013 (hereinafter referred to as ‘the Act’).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls with reference to financial statements. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements were established and
maintained and whether such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the standalone financial statements,
whether due to fraud or error.
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Privi Biotechnologies Private Limited

Annexure B to the Independent Auditors’ Report (Continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to financial statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordanrce with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements,

Inherent Limitations of Internal Financial controls with Reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to financial statements to future periods are subject to the risk that the internal financial controls
with reference to financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

For M/S E.E Sitabkhan & Co.
Chartered Accountants

E.E. Sitabkhan
Proprietor
Membership No: 30721

Mumbai
May 03,2021




IPrivi Biotechnologies Private Limited
Balance Sheet

Asat March 31.2021

(Currency Indian Rupees in lakhs)

Asat As at
March 31,2021 March 31,2020

ASSETS

Non-current assets

Property, plant and equipment 3 3,377.47

phle assets 4 70.98

le assets under development 4 13.91

Loans ) 9,93

Other non current assets 11 1.63
Total non current Assets _V”J':;'.';:;;” '

Current assels

Financial assets

Inventory 5 35.85
Investments o - 10511
Trade receivables 8 129.16 9.60
Cash and Cash Equivalents 9 1.90
Bank Balances other than Cash and Cash Equivalents 10 32.89
Other current assets 1 165.60
Total current Assets
FOTAL ASS
EQUITY AND LIABILITIES
EQUITY
Lquity share capital | 3,627.47 302747
Other equity 2 276.04
Total equity o 390351
LIABILITIES S
Non-current | lities
Financial liabilines
Borrowings 12 .00 906
Provisions 13 17.03
Total non snt liabilities T 003 U900
Current labilities
Fmancial habilines
Irade Payable
1) Total outstanding dues of micro and small enterprises 14
by Towl outstanding dues of creditors other than micro and small enterprises 14
Oiher tinanaal labilines s
Ciber current liabil 16
Provisions 13
Total current habilities
TOTAL EQUITY AND LIABILITIES
Notes 1o the fimancial sttements 3to 27
Sumticant accounting, policies 2
e notes reterred to above torm an integral part of the tinancial statements
As per out report of even date attached
For EESITABKIAN & CO. For and on behalf of the Board of Directors of’
Chartered Accountants Privi Biotechnologies Private Limited

U74220MH I985PTC037534

=S

{F.E. Sitabklian)
Proprietor, M No. 30721

D. B. Rao Mahesh Babani
Managimg Director

DIN: 00356218 D

Director

amesh Kathu

aravan S lyer

-
—, L .
Mumbm ( .'lh‘}Y'Hl.'mU(ll‘ Ufficer Company Secretary

Date  May 63, 2021



Privi Biotechnologies Private Limited
Statement of Profit and Loss
for the year ended March 31.2021

(Currency: Indian Rupees in lakhs)

Revenue from operations
Other income

Total Income (1)

Expenses

Lmployee benelits expense

Finance costs

Depreciation and amortisation expenses
Other expenses

Total expenses (1)

(Loss) before tax expenses (I)-(11)
Tax expenses

Current tax
Income tax expense

(Loss) for the year (I11)

Other Comprehensive Income /(Loss)

Tatal comprehensive income (Loss) for the year (IHH+(1V)
Earmmgs per equity share: nominal value of share Rs. 10/-
cach (March 31.2020: Rs. 10/-)

Basic and diluted (Rs.)

Notes to the financial statements

Significant accounting policies

Note Year Ended March Year Ended
31,2021  March 31.2020
17 420.00 420.00
18 63.35 65.29
483.35 485.29
19 184.55 103.98
20 0.97 0.68
21 206,99 195.97
22 265.27 307.86
0657.78 608.49
(174.43) (123.20)
(174.43) (123.20)
(6.28) 5
(180.71) (123.20)
25 (0.64) (0.42)
3027

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached

For itk SITABKHAN & CO.

Chartered Accountants

(1,1, Sitabkhan)
Proprietor. M No. 3072

Mumbai

Date : May 03, 2021

0y

For and on behalf of the Board of Directors of

Privi Biotechnologics Private Limited

U742Z20MHI1985PTC037534
st W 4

D. B. Rao

Managing Director

DIN: 00356218

Chief Financial Officer

MaheSh Bahzllli//’/
Director

DiN, 00051162

Al

Ramesh Kallmri)y

Company Secretary



Privi Biotechnologies Private Limited

Statement of Cash Flow

for the year ended March 31,2021
(Curreney: Indian Rupees in lakhs)

A Cash flow from operating activities

(Loss) before tax after exceptional items
Adjustment for:
Depreciation and amortisation
Profit on sale of investments
Fair value changes in investments measured at FVTPL
Interest Income
Finance costs

Operating cash flow before working capital ciianges

Movements in Working Capital

(Increase) mn trade receivables

{Increase) in inventories

Decrease in Other assets

Increase in Other current liabilities and Provisions
Cash (used in)/ generation from operatation
Income taxes paid

Net Cash (used in)/ generation from operating activities [A]

B Cash flow from investing activities

Purchase of Property, Plant & Equipment
Realisation of Fixed Deposits
Sale/(Purchase) of Investments

Interest received

Net Cash generated from / (used in) investing activities [B]
C Cash flow from financing activities

Proceeds from Issue of shares (Including securities premium)

Repaviment of Long Term Borrowings

Interest paid

Net cash (used in) / generated from financing activities [C]
Net (decrease)/ increase in cash and cash equivalents (A+B+()
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at end of the year (refer Note No.9)

Year ended

Year ended

March, 31,2021 March,31.2020
(174.43) (123.20)
206.99 195 97

(L12) (0.03)

- (0.08)
(2.23) (4.94)
0.97 0.68
30.18 68.40
(119.56) (9.60)
(35.85) "
31.71 30.99
53.406 28.20
(40.006) 117.99
(40.06) 117.99
{39.05) (821.88)
(.37 68.19
10500 (103.00)
223 494
48.55 (833.75)
8064.94
(9.00) (12¢ 00)
(0.83) (7.20)
(9.83) 737.74
(1.34) 1.98
3.24 1.26
1.90 3.24

M g Bt



Privi Biotechnologies Private Limited

Statement of Cash Flow (Continued)
for the year ended March 31,2021

(Currency: Indian Rupees in lakhs)

Note A The above statement of Cash flows has been prepared under

Note 13: Property,Plant and Equipment includes movements capital work-in prog

Note C: Reconciliation of net debts

‘Indirect Method' as set out in Ind AS 7.'statement of Cash Flows'

ress(including Capital advances) during, the year.

Particulars

Balance as on 1 April 2020 (refer Note No.12)
Loan taken during the current year
Repayment during the current year

Closing balance as on 31 March 2021

L

Long Term
Borrowings

18.00
0.00

(9.00)

——— ——

9.00

———————— e

Particulars

Balance as on | April 2019 (refer Note No.12)
Loan taken during the current year

Repayment during the current year

Closing balance as on 31 March 2020

Lo

Long Term
Borrowings

138.00

0.00

£120.00)

Notes to the financial statements

Sigmificant accounting policies

The notes referred 10 above form an integral part of the financial statements

As per our report of even date attached

For ILE SITABKHAN & CO.

Chartered Accountant

(F.E. Sitabkban)
Propricior. M.No.30721

W

® ¢l
e, o
R d AcC

Mumbiii
Date : May 03, 2021

For and on behalf of the Board ol Directors of
Privi Biotechnologies Private Limited
U74220MH1985PTC037534

Lao

D. B. RRao ahewh Babani

Managing Director Director /
DIN: 00350218 DIN: 00051162

~
ayan S Iver Ramesh a%u
of Financial Officer Company Secretary




Privi Biotechnologies Private Limited

Statement of Changes in Equity
As ar March 31,2021

(Currency: Indian Rupees m lakhs)

A

Equity Share Capital

As at Asat
March 31,2021 March 31,2020
Balance at the begmming of the year 3,627.47 2.762.53
Changes i equity share capital during the year - K64 9
Balance at the end of the year 3,627.47 3.02747
Other Equity
Reserves and Surplus
Revaluation Reserve Retained Earnings Other Total
comperhensive
income
Total comprehensive Profit/(Loss) for the year ended March 31, 2020
Opening Balance of Profit and Loss account 859 K1 (44160 - 41820
(Loss) for the year - (123200 = (123.20)
Revaluation charge for the year (15.96) - - (18.96)
Total Comprehensive Income /{Loss) for the year H40.85 (364.81) - 27604
Balance as at March 31,2020 840 85 (364 81) - 276.04
Total Comprehensive Profit/(Loss) for the year ended March 31,2021
(Loss) for the - (174.43) (6.28) (180.71)
Revaluation charge for the year (18.96) - - (18.96)
Total Comprehensive Income /(Loss) for the year (18.96) (174.43) (6.28) (199.67)
Balance as at March 31,2021 821.89 (139.24)  (6.28) 76.37
Notes to the financial statements 326

Signific

1ccounting policies
The notes referred to above form an iniegral part of the financnl statements
As per our report of even date attached

For E.E SITABKHAN & CO.

Chartered Accountants

FSIug \'a -V

(E.E. Sitabkhan)
Proprictor. M No 30721

Mumbay

Dawe May 03, 2021
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Privi Biotechnologies Private Limited
U74220MHI985PTC037534

D. B. Rao Mahesk Babam
Managing Director Director

DIN: 00356218

DIN: 00051162

O oy Secretary



Privi Biotechnologies Private Limited

Notes to the Standalone Financial Statements (Continued)
Avar Mareh 31,2021
(Currency: Indian Rupees in lakhs)

a)

b)

c)

d)

As at As at March
March 31,2021 31,2020
Share Capital
Authorised:
4,00,00,000 (as at March 31, 2020 : 4.00,00,000) Equity Shares of Rs. 10/- each. 4,000.00 4,000.00
Issued, Subscribed and Paid up:
3,62,74,728 (as at March 31, 2020: 3,62.74,728) Equity Shares of Rs. 10/- each fully paid up 3,627.47 3.627.47
3,627.47 3,627.47
Reconciliation of the number of shares
Destrintion As at March 31,2021 As at Mareh 31, 2020
Number Amount Number Amount
Shares outstanding at the beginning ol the year 3,62,74.728 3,627.47 2,76.25306 2,762 53
Add Shares issued during the year . ~ §6.49 422 864 942
Shares oulstanamg at the end of (he year 36274728 -m“J,(.Z'J.J'J' 16074798 - 302747

Rights, preferences and restrictions attached to equity shares

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regards to dividends and share in the
company's residual assets. The equity shares are entilted to receive dividend as declared from time to time. The voting rights of an equity
shareholder on a poll (not on show of hands) are in proportion to its share of the paid-up equity capital of the Company. Voting rights
cannot be exereised in respect of shares on which any call or other sums presenlty payable have not been paid

Failure to pay any amount called up on shares may lead to forfeiture of the shares

On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after
distribution of all preferential amounts in proportion to the number of equity shares held.

Shares held by Holding Company

Asat March JI.ZOEI—‘ o

Number Amount Number Amount
Priva Speaiality Chemicals Limied 3,62,74,728 3,627.47 3.62.74728 3,027 47
Details of shareholders holding more than 5% of shares
As at March 31,2021 As at March 31, 2020
Number Yo Number “
Privi Spectalty Chemcals Linnted 3,62,74,728 100.00% 3.62.74.728 100.00%
Other equity Asat Asal

March 31,2021 March 31.2020

Retained Earnimgs 76.37 276.04

7637 276 04




- Privi Biotechnologies Private Limited

Notes to financial statements (Continued)
Jor the financial year ended 31 March 2021

(Currency: Indian Rupees in Lakhs)

1 Corporate Information

Privi Biotechnologies Private Limited (The Company) is incorporated on September
20,1985 under the provision of the companies act 2013. The Company is 100% subsidiary of
Privi Specialty Chemicals Limited.

The Company's Pilot Plant is located at Nerul, Navi Mumbai, Maharashtra and its Registered
office is situated at Koparkhairne. Navi Mumbai, Maharashtra

2 Significant accounting policies

Statement of Compliance

These standalone financial statements (hereinafter referred to as “financial statements™) are
prepared in accordance with the Indian Accounting Standards (“Ind AS”) as per the
Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013 (“the Act’’), amendments thereto and other relevant provisions of the
Act. The standalone financial statements of the Company were approved for issue in
accordance with the resolution of the Board of Directors on May 03, 2021.

I Basis of Preparation

The standalone financial statements have been prepared on a historical cost basis, except for
the following assets and liabilities:

(i) Derivative Financial Instruments measured at fair value

(ii) Certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments)

(iii) Employee’s Defined Benefit Plan as per actuarial valuation.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date under current
market conditions, regardless of whether that price is directly observable or estimated using

another valuation technique. In determining the fair value of an asset or a liability, the
Company takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the
measurement date.

Functional and Presentation Currency
The financial statements are presented in Indian Rupees, which is the functional currency of

the Company and the currency of the primary economic environment in which the Company
operates.




Privi Biotechnologies Private Limited

Notes to financial statements (Continued)
Jor the financial year ended 31 March 2021

(Currency: Indian Rupees in Lakhs)
2 Significant accounting policies (Continued)

i, Use of estimates

The preparation of financial statements requires management to make judgements, estimates
and assumptions in the application of accounting policies that affect the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.
Estimates and judgements are continuously evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable.
Revisions to accounting estimates are recognized in the period in which the estimate is
revised and in any future period affected.

Information about critical judgments in applying accounting policies, as well as estimates
and assumptions that have the most significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are included in the
following notes:

(a) Measurement of defined benefit obligations for any actuarial assumption
(b) Recognition of deferred tax assets

iii.  Current and non-current classification

All assets and liabilities are classified into current and non-current.
Assets
An asset is classified as current when it satisfies any of the following criteria;

(a) it is expected to be realized in, or is intended for sale or consumption in, the company’s
normal operating cycle;

(b) itis held primarily for the purpose of being traded;
(c) it is expected to be realized within 12 months after the balance sheet date; or

(d) itis cash or a cash equivalent unless it is restricted from being exchanged or used to settle
a liability for at least 12 months after the balance sheet date.

Current assets include the current portion of non-current financial assets.

All other assets are classified as non-current

Liabilities

A liability is classified as current when it satisfies any of the following criteria: /
(a) itis expected to be settled in, the company’s normal operating cycle.

(b) it is held primarily for the purpose of being traded.

(c) itis due to be settled within 12 months after the balance sheet date; or
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Notes to financial statements (Continued)

Jor the financial year ended 31 March 2021

(Currency: Indian Rupees in Lakhs)
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Significant accounting policies (Continued)

Current and non-current classification (Continued)

(d) the company does not have an unconditional right to defer settlement of the liability for
at least 12 months after the balance sheet date.

Terms of a liability that could, at the option of the counter party, result in its settlement by
issue of equity instruments do not affect its classification. Current liabilities include current
portion of non-current financial liabilities.

All other liabilities are classified as non-current,

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their
realization in cash or cash equivalents.

Property, Plant and Equipment (“PPE”) and depreciation

Freehold land is carried at historical cost. All other items of property, plant and equipment
are stated at historical cost, less accumulated depreciation/amortisation and impairments, if
any. Historical cost includes taxes, duties, freight and other incidental expenses related to
acquisition and installation. Indirect expenses during construction period, which are required
to bring the asset in the condition for its intended use by the management and are directly
attributable to bringing the asset to its position, are also capitalized.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
assct, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably.

[f'significant parts of an item of PPE have different useful lives, then they are accounted for
as separate items (major components) of PPE.

Material items such as spare parts, stand-by equipment and service equipment are classified
as PPE when they meet the definition of PPE as specified in Ind AS 16 — Property, Plant and
Equipment.

The carrying amount of any component accounted for as a separate asset is derecognized
when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in the
Statement of Profit and Loss.




Privi Biotechnologies Private Limited

Notes to financial statements (Continued)
Jor the financial year ended 31 March 2021

(Currency: Indian Rupees in Lakhs)

iv.

Significant accounting policies (Continued)

Property, Plant and Equipment (“PPE”) and depreciation (Continued)

Depreciation and amortization

Depreciation is calculated using the straight-line method to allocate cost of property plant
equipment, net of residual values, over their estimated useful lives as per the useful life
prescribed in schedule 11 of the Companies Act, 2013 except in case of the following class of
assets where the useful life is based on technical evaluation of the management:

Asset Class Years
Plant and Machinery 10
Furniture & Fixtures 16
Electrical Installation 10
Office Equipment 10
Computer 6

Fixtures in leasehold premises are amortized over the primary period of the lease or useful
life of the fixtures, whichever is lower.

Depreciation on additions / deletions during the year is provided from the month in which
the asset is capitalized up to the month in which the asset is disposed off.

The estimated useful lives, residual values and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.

Assets required under finance leases are depreciated over the shorter of the lease term and
their useful lives (not being greater than the useful life envisaged in Schedule 11 of Companies
Act, 2013) unless it is reasonably certain that company will obtain ownership by the end of
lease term, in which case the depreciation rates applicable for similar assets owned by the
company are applied.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount.
These are included in profit or loss within other gains/(losses).

Intangible assets and amortization

Intangible assets with finite useful life are stated at cost of acquisition, less accumulated
depreciation/ amortization, and impairment loss, if any. Cost includes taxes, duties and other
incidental expenses related to acquisition and other incidental expenses.
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Notes to financial statements (Continued)
Jor the financial year ended 31 March 2021

(Currency: Indian Rupees in Lakhs)

2

V.

Significant accounting policies (Continued)

Intangible assets and amortization (Continued)

Amortization is recognized in profit or loss on a straight-line basis over the estimated useful
lives of respective intangible assets.

Asset Class Years
Patent 5 Years
Computer & Software’s 5 Years

With regard to internally generated intangible assets:

Expenditure on research activities, undertaken with the prospect of development of new
products or gaining new technical knowledge and understanding, is recognized in profit or
loss as incurred.

Capital expenditure on research and development is capitalized and depreciated as per
accounting policy mentioned above. Revenue expenditure is charged off in the year in which
it is incurred,

Development activities involve a plan or design for the production of new or substantially
improved products or processes. Development expenditure is capitalised only if development
costs can be measured reliably, the product or process is technically and commercially
feasible, future economic benefits are probable, and the Company intends to and has
sufficient resources to complete development and to use the asset. The expenditure
capitalized includes the cost of materials, direct labour, overhead costs that are directly
attributable to preparing the asset for its intended use, and directly attributable borrowing
costs (in the same manner as in the case of tangible fixed assets). Other development
expenditure is recognized in profit or loss as incurred.

Intangible assets are amortized in profit or loss over their estimated useful lives, from the
date that they are available for use based on the expected pattern of consumption of economic
benefits of the asset.

Gains or losses arising from de recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the statement of profit or loss when the asset is de recognized.

Research and Development:

Capital expenditure on research and development is capitalized and depreciated as per
accounting policy mentioned in para h and i above. Revenue expenditure is charged off
in the year in which it is incurred.

Gains or losses arising from de-recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the statement of profit or loss when the asset is de-recognized.

Useful life of intangible assets of the company comprising of Patents & Know-how,
Licenses & Certificates and Software are considered as finite and estimated at five years.

N

o B
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Significant accounting policies (Continued)

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset
or a group of assets (cash generating unit) may be impaired. If any such indication exists, the
Company estimates the recoverable amount of the asset or a group of assets.

The recoverable amount of an asset or CGU is the greater of its value in use and its net selling
price. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset or CGU. If such recoverable amount of the asset
or the recoverable amount of the cash generating unit to which the asset belongs is less than
its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction
is treated as an impairment loss and is recognized in the Statement of profit and loss. If at the

balance sheet date there is an indication that a previously assessed impairment loss no longer
exists, the recoverable amount is reassessed, and the asset is reflected at the recoverable
amount subject to a maximum of depreciable historical cost.

Inventories

Inventories include consumable stores and spares. Inventory is valued at the lower of cost
and net realisable value.

Cost comprises the purchase price, costs of conversion and other related costs incurred in
bringing the inventories to their present location and condition. Cost of consumables, stores
and spares are determined on first in first out basis.

Obsolete, defective, and unserviceable inventories are duly provided for. The comparison of
cost and net realisable value is made on an item-to-item basis. Net realisable value is the
estimated sclling price in the ordinary course of business, less the estimated cost of
completion and the estimated costs necessary to make the sale. The net realisable value of
work in progress is determined by reference to the selling prices of related finished products.

Revenue Recognition

Revenue from the sale of services is recognised on the basis of approved contracts regarding
the transfer of services to a customer as per agreed terms of service, recovery of consideration
is probable, the associated costs and possible return of services can be estimated reliably,
there is no continuing effective control over or managerial involvement with the services, for
an amount that reflects the consideration to which the entity expects to be entitled to in
exchange for those services. Revenue from the service is measured at the fair value of the
consideration received or receivable, net of return of discounts and rebates, and Goods and
Service tax. The Company does not provide any warranties or maintenance contracts to its
customers,
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Viil.

ix.

Significant accounting policies (Continued)

Revenue Recognition (Continued)

Significant financing component - Generally, the Company receives short-term advances
from its customers. Using the practical expedient in Ind AS 115, the Company does not adjust
the promised amount of consideration for the effects of a significant financing component if
it expects, at contract inception, that the period between the transfer of the promised good or
service to the customer and when the customer pays for that good or service will be one year
or less.

Interest

Interest revenue is calculated by using the effective interest method for financial assets
measured at amortised cost.

Dividend Income

Dividend income is recognised when the right to receive payment is established.

Borrowing costs

Borrowing costs are interest and other costs that the Group incurs in connection with the
borrowing of funds and is measured with reference to the effective interest rate applicable to
the respective borrowing. Borrowing costs include interest costs measured at EIR and
exchange differences arising from foreign currency borrowings (other than long term foreign
currency borrowings) to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs, allocated to qualifying assets, pertaining to the period from commencement
of activities relating to construction / development of the qualifying asset up to the date of
capitalization of such asset are added to the cost of the assets. Capitalization of borrowing
costs is suspended and charged to the Statement of Profit and Loss during extended periods
when active development activity on the qualifying assets is interrupted.

All other borrowing costs are recognized as an expense in the period which they are incurred.

Financial Instruments

a. Financial assets

Initial recognition and initial measurement

All financial assets are initially recognised at fair value plus, for an item not at fair value
through profit or loss, transaction costs that are directly attributable to its acquisition or
issue.

Classification and subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three
categories:
Financial assets at amortized cost

A financial asset is classified as subsequently measured at the amortised cost if both the
following conditions are met:




Privi Biotechnologies Private Limited

Notes to financial statements (Continued)
Jfor the financial year ended 31 March 2021

(Currency: Indian Rupees in Lakhs)

2

Significant accounting policies (Continued)

Financial Instruments (Continued)

— The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and
—  Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.
The losses arising from impairment are recognized in the profit or loss. This category
generally applies to trade and other receivables.

Financial assets at fair value through Other Comprehensive Income (“FVTOCI”)

A financial asset is classified as subsequently measured at fair value through Other
Comprehensive Income if both the following conditions are met:

—  The objective of the business model is achieved both by collecting contractual cash
flows and selling the financial assets, and

- Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

Financial assets included within the FVTOCI category are measured initially as well as at
each reporting date at fair value. Fair value movements are recognized in other
comprehensive income (OCI). However, the Company recognizes interest income,
impairment losses & reversals and foreign exchange gain or loss in the P&L. On de-
recognition of the asset, cumulative gain or loss previously recognised in OCI is
reclassified from equity to P&L. The company did not have any financial assets at
FVTOCI during the current year as well as previous year.

Financial assets at fair value through Profit and loss (“FVTPL”)
Financial assets at FVTPL are a residual category for financial assets. Any financial assets

which does not meet the criteria of categorizing it at amortized cost or at FVTOCI is
classified as at FVTPL.

Financial assets included within the FVTPL category are measured at fair value with all
changes recognized in the P&L.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is primarily derecognised (i.e. removed from the Company’s
balance sheet) when:

— The rights to receive cash flows from the asset have expired, or

—  The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay
to a third party under a ‘pass-through” arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company
has neither transferred nor retained substantially all the risks and rewards of'the asset,
but has transferred control of the asset.
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X.

Significant accounting policies (Continued)

Financial Instruments (Continued)

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,

the Company continues to recognise the transferred asset to the extent of the Company’s
continuing involvement. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

Impairment of Financial Assets

In view of its past experience of having no bad-debts / write-offs during the past two years
and based on management’s estimate that this trend would continue for the foreseeable
future, the Company has determined that no impairment of Financial assets is required to
be recognised based on Expected Credit Loss model.

b. Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at amortised
cost and financial liabilities at FVTPL. Derivative liabilities are classified as FVTPL. All
financial liabilities are recognised initially at fair value. The Company’s financial
liabilities include trade and other payables, loans and borrowings including bank
overdrafts and derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described
below:

Financial liabilities at FVTPL

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilities are classified as held for trading if they are incurred for
the purpose of repurchasing in the near term. This category also includes

derivative financial instruments entered into by the Company that are not designated as
hedging instruments in hedge relationships as defined by Ind AS 109.

Gains or losses on liabilities held for trading are recognised in the profit or loss. Except
derivative instruments, the Company has not designated any financial liability as at
FVTPL.
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2 Significant accounting policies (Continued)
x. Financial Instruments (Continued)

Financial liabilities at amortised cost

All financial liabilities except for derivatives are classified as measured at amortised cost.
This category includes bank and other borrowings, trade payables and other financial
liabilities.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

c. Offsetting of Financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

XI. Cash and Cash equivalents

Cash and cash equivalent in the balance sheet and for the statement cash flow comprise cash
at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value.

Interest
Interest revenue is calculated by using the effective interest method for financial assets

measured at amortized cost.

Xil. Government grants

Grants from the government are recognized at their fair value where there is a reasonable
assurance that the grant will be received, and the company will comply with all attached
conditions.

Government grants relating to income are deferred and recognised in the profit or loss over
the period necessary to match them with the costs that they are intended to compensate and

reduce from corresponding cost.
// " LT.\
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Significant accounting policies (Continued)

Government grants (Continued)

[ncome from export incentives such as premium on sale of import licenses, duty drawback
ete. are recognized on accrual basis to the extent the ultimate realization is reasonably certain.

Government grants relating to the purchase of property, plant and equipment are included in
non-current liabilities as deferred income and are credited to profit or loss on a straight-line
basis over the expected lives of the related assets and presented within other operating
income.

Employee Benefits

(a) Short Term Employee Renefits

Employee benefits payable wholly within twelve months of receiving employees’
services are classified as short-term employee benefits. These benefits include salaries
and wages, bonus, ex-gratia etc. These are recognized as an expense at an undiscounted
amount in the Statement of Profit and Loss of the year in which the related service is
rendered.

(b)  Post-employment Benefits
(i)  Provident Fund

A defined contribution plan is a post-employment benefit plan under which an entity
pays specified contributions to a separate entity and has no obligation to pay any
further amounts. The Company makes specified monthly contributions towards
employee provident fund to Government administered provident fund scheme which
is a defined contribution plan. The Company's contribution is recognized as an
expense in the statement of profit and loss during the period in which the employee
renders the related.

(i)  Gratuity

The Company's gratuity benefit scheme is a defined benefit plan. The Company's
net obligation in  respect of a defined benefit plan is calculated by estimating the
amount of future benefit that employees have earned in return for their service in the
current and prior periods; that benefit is discounted to determine its present value.
The calculation of the Company's obligation under the plan is performed annually
by a qualified actuary using the projected unit credit method. The Company
recognizes all actuarial gains and losses arising from defined benefit plan
immediately in the Statement of Profit and Loss. All expenses related to defined
benefit plan are recognized in employee benefits expense in the Statement of Profit
and Loss.
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2 Significant accounting policies (Continued)

xiii. — Employee Benefits (Continued)

(iii) Compensated Absences

The Company provides for encashment of leave or leave with pay subject to certain
rules. The employees are entitled to accumulate leave subject to certain limits for
future encashment/availment. The Company makes provision for compensated
absences based on an independent external actuarial valuation carried out at the end
of the year. Actuarial gains and losses are recognized in the Statement of Profit and
Loss.

Xiv. Taxation

Income tax expense comprises current tax and deferred tax charge or credit.

Current Income Tax

Provision for current tax is determined as the amount of tax payable in respect of taxable
income for the year in accordance with the provisions of the Income Tax Act, 1961.Current
tax is measured at the amount expected to be paid to (recovered from) the taxation authorities,
using the enacted or substantively enactedtax rates and tax laws. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred Tax

Deferred tax is recognized in respect of temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities are recognized for all taxable temporary differences.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognized to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-
assessed at each reporting date and are recognized to the extent that it has become probable
that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognized
in correlation to the underlying transaction either in OCI or directly in equity.
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Significant accounting policies (Continued)

Taxation (Continued)

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

Minimum Alternative tax (‘MAT’) under the provisions of the Income tax Act, 1961 is
recognized as current tax in the Statement of Profit and loss. The credit available under the
Actinrespect of MAT paid is recognized as an asset only when and to the extent it is probable
that the company will pay normal income tax during the year for which the MAT credit can
be carried forward for set-off against the normal tax liability. MAT credit recognized as an
asset is reviewed at each balance sheet date and written down to the extent the aforesaid
convincing evidence no longer exists.

Earnings per share

Basic earnings per share are calculated by dividing the net profit for the year attributable to
equity sharcholders by the weighted average number of equities shares outstanding during
the year. Earnings considered in ascertaining the Company’s earnings per share are the net
profit for the year attributable to equity shareholders. The weighted average number of
cquities shares outstanding during the year end for all periods presented is adjusted for events,
such as bonus shares, other than the conversion of potential equity shares that have changed
the number of equities shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding
during the year is adjusted for the effects of all dilutive potential equity shares.

Provisions and contingent liabilities

Provisions are recognized when the Company has a present obligation (legal or constructive) as
aresult of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. The expense relating to a provision is presented in the statement of profit and loss.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognized as a finance cost.

Provision in respect of loss contingencies relating to claims litigation, assessment, fines, penalties
etc. are recognized when it is probable that a liability has been incurred, and the amount can be
estimated reliably.




Privi Biotechnologies Private Limited

Notes to financial statements (Continued)
Jor the financial year ended 31 March 2021

(Currency: Indian Rupees in Lakhs)

XVI.

XVii.

XVil,

Significant accounting policies (Continued)

Provisions and contingent liabilities (Continued)

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, probably will not, require an outflow of resources embodying economic
benefits, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities
do not warrant provisions but are disclosed unless the possibility of outflow of resources is
remote. Contingent assets are neither recognized nor disclosed in the financial statements.
However, contingent assets are assessed continually and if it is virtually certain that an inflow of
economic resources embodying economic benefits will arise, related income are recognized in
the year in which the change occurs

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date.

IFair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

Fair value measurement (Continued)

= In the principal market for the asset or liability, or
~ Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.
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Privi Biotechnologies Private Limited

~Notes to the Standalone Financial Statements (Continued)
Asar March 31,2021

(Currency Indian Rupees in lakhs)

Inventories
(valued at lower of cost and net realisable value)

Stores and spares

Investments

Current investments

Trade (unquoted)

Investments in mutual funds

Fair yalue through profit and loss

Invesco India Liquid Fund - Growth

(PY March,31,2020 , 2899 units and .7 fractions of face value of Rs 1000)
Total

Aggregate amount of unguoted investments

Loans

(Unsecured, considered good unless otherwise stated)

Secunty deposits

(Unsecured unless otherwise stated)

Considered pood- Secured
Dues from related party (refer note 23)
Dues from others
Credi impaired
Less Allowance for expected credit loss and eredit impairment

The movement in allowance for bad and doubtful debts is as follows:

Balance as at beginning of the year
Allowance for bad and doubtlul debts during the year
Trade recervables written oft during the year

Balance as at the end of the year

March 31,2021 March 31, 2020

- 10511
S T T
- 105.11
Non-current portion Current Portion
Mareh 31,2021 March 31, 2020 March 31,2021 March 31. 2020

Mareh 31,2021 March 31, 2020

129.106 9 60




Privi Biotechnologies Private Limited

Notes to the Standalone Financial Statements (Continued)
Ay ar March 31,2021
(Currency Indian Rupees in lakhs)

9 Cash and cash equivalent
March 31,2021 March 31, 2020
Cash on hand 0.11 046
Balances with Banks
In current accounts 1.79 278
Earmarked balances with banks . . 2 R .
R 324
10 Bank balances other than cash and cash equivalents
March 31,2021 March 31. 2020
Fixed deposit with bank (with oniginal maturity of inore than three months but less than twelve months) 32.89 3252
7 X T 3252
11 Other Assels
(Unsecured, considered good) Non-current portion Current Portion
March 31,2021 March 31,2020 March 31,2021 March 31.2020
Capital advances 1.63 285 - -
Advance 1o vendors - - 0.34 0.53
Prepaid Expenses - - 4.06 0.08
Recewvable from government authorities - - 161.05 196 70
Loans and advances to employees - - 0.15

1.63 285 165.60

e




Privi Biotechnologies Private Limited
Notes to the Standalone Financial Statements (Continied)

AAs e March 31,2021

iCurrency: Indicn Rupees i lakhs)
(Currency: Indian Rupees in lakhs)

12 Borrowings

Non-current borrowings (Secured)

Non-current portion (*) Current portion (*)
March 31,2021 March 31, 2020 March 31,2021 March 31, 2020

Loans
Indo-German Science And Technology Centre 3.00 9.00 6.00 9.00
3.00 9.00 6.00 9.00

(*) Amount disclosed under the head ' Other Financials Liabilities' refer Note 14

Privi Biotechnologies Private limited taken loan from Indo-German Science and Technology Center (for the project on design of selective nanoporous membrane bioreactor
for efficient production of bio-butanol from lignocellulosic sugars.) amounting Rs. 30 Lakhs which is repayable in ten equal half yearly installement starting from March 2018
and year maturity of Loan is 2022,

13 Provisions
Non Current Current
March 31,2021 March 3§, 2020 March 31,2021 March 31, 2020
Provisions for employee henefits
Compensated absences 5.91 - 1.36
Gratuny 11.12 - 0.33
17.03 - 1.69 -
14 Trade Payable March 31,2021 March 31. 2020
a)  Total vutstanding dues of micro and small enterprises - ¥
b)  Total outstanding dues of creditors othee than micre and small enterprises
i) Payable to Related parties : (Refer note no: 23) 7.36 2.54
i) Other Payable 35.42 20.70
42.78 300
15 Other financial liabilities March 31,2021 March 31, 2020
Interest accrued but not due on borrowings 0.35 0.49
Payable for capital expenditure 12.80 11.92
Employee's Expenses Pavable 24.76 4.14
Other Current Borrowings (Refer Note 12) 6.00 9.00
Deposits 25.00 25.00
68.91 50.55

16 Other Current Liabilities
March 31,2021 March 31, 2020

Statutory dues (including provident fund, tax deducted at source and others) 2.07 1.21

2.07 1.21

s

¥




Privi Biotechnologies Private Limited

Notes to the Standalone Financial Statements (Continued)

for the year ended March 31,2021

(Currency: Indian Rupees in lakhs)

19

20

Revenue from Operations

Techincal Services

Other Income

Interest income from fixed deposits

Rent received

Miscelleneous Income

Fair value changes in investments measured at FVTPL

Profit on Sale of Investment

Employee benefits expense

Salaries. wages and bonus

Contribution to provident and other funds

Staff welfare expenses

Finance Cost

Interest on other loans

Year Ended March  Year Ended March
31,2021 31,2020
420.00 420.00
420.00 420.00

2.23 4.94
60.00 60.00
- (.24

- 0.08
1.12 0.03
63.35 65.29
167.53 93.16
7.87 597
9.15 5.05
184.55 103.98
0.97 .68
0.97 0.68




Privi Biotechnologies Private Limited
Notes to the Standalone Financial Statements (Continued)

for the year ended March 31,2021

(Currency: Indian Rupees in lakhs)

21 Depreciation and amortisation

Depreciation on tangible assets

Amortisation of intangible assets

22 Other Expenses

Power and fuel

Repairs and maintenance of:

Buildings

Plant and machinery

others

Consumables

Contract Labour Charges

Insurance

Rates and taxes

Training Expenses

Auditors remuneration:
Statutory audit

Printing and stationery

Legal and professional fees

Travelling and conveyance

Bank charges

Other Admin Expenses

Year Ended March

Year Ended March

31,2021 31,2020
199.40 189.37
7.59 6.60
206.99 195.97
77.07 117.85
9.28 8.74
21.69 33.89
35.45 23.95
14.00 24.76
14.43 28.98
1.32 0.66
3.28 5i7
0.06 «
1.05 0.75
4.29 2.56
46.54 28.38
713 5.10
0.01 0.02
29.06 30.03
265.27 307.86




Privi Biotechnologies Private Limited

Notes to the Financial Statements (Continued)

for the vear ended March 31,2021

(Cwrrency: Indian Rupees in lakhs)

23

a)

)

Related party disclosures

List of Related Parties

Related parties where control exist:

Holding Company

Privi Speciality Chemicals Limited

Enterprises owned or significantly influenced by key management

Privi Life Sciences Pvt. Ltd.
Prasad Organics Pvt. Ltd
Key Management Personnel
Mr. D. B. Rao (Managing Director)
Mr. Mahesh P. Babani (Director)

During the year, following transactions were carried out with the related parties :

ersonnel or their relatives

Holding Company

Enterprises owned or significantly influenced by

key management personnel or their relatives

Privi Speciality Chemicals Privi Life Sciences

Limited Pvt. Ltd,

2020-21 2019-20 2020-21 2019-20
Equity Share Capital 864.94 - -
Purchase of raw matenals - 3.81 - -
Purchase of consumables - - 1.46 -
Technical Services 420.00 420.00 - -
Rent 60.00 60.00 - -
Security Deposit - 25.00 - -

Prasad Organics Pvt.
Ltd,

2020-21 2019-20

Key Management Personnel

D.B.Rao

2020-21

2019-20

Mahesh P Babani

2020-21  2019-20

FRemuneration does not include charge for gratuity and leave encashment as employce-wise break up is not available

Qutstanding balances

Particulars Holding Company

Enterprises owned or significantly influenced by

key management perscnnel or their relatives

Privi Speciality Chemicals Privi Life Sciences

Limited Pvt, Ltd.
2020-21 2019-20 2020-21 2019-20
Trade Payables = 2.54 1.46 .
Other Payables 25.00 25,00 B }
Trade Receivables 129.16 9.60

Prasad Organics Pvt.
Ltd.

2020-21  2019-20

5.90 -

Key Management Personnel

D.B.Rao

2020-21

2019-20

Mahesh P Babani

2020-21  2019-20

¥




Privi Biotechnologies Private Limited

Notes to the Standalone Financial Statements (Continued)

for the vear ended March 31,2021

(Currency: Indian Rupees n lakhs)

24 Employee benefits - Post-employment benefit plans

aj

b)

Defined contribution plans

The Company makes contributions, determined as a specified percentage of employee salaries, in respeet of qualifying employees towards Provident Fund,
Super annuation fund and ESI which are defined contribution plans. The Company has no obligations other than to make the specified contributions. The
contributions are charged to statement of profit and loss as they accrue.

I'he Company has recognised the following amount as an expense and included in the Note 17 under “Contribution to provident & other funds":

Year ended Year ended

March 31, 2021 March 31, 2020

Contribution to employees provident fund 7.75 5.67
Contribution to ESI 0.12 0.10

Defined benefit plans

The Company operates one post-employment defined benefit plan (funded plan) that provides gratuity. The gratuity plan entitles an employee. who has
rendered at least five years of continuous service, 1o receive one-half month's salary for each year of completed service at the time of retirement. In case of
employees completing longer service periods, the Company’s scheme is more favourable as compared 1o the obligation under Payment of Gratuity Act, 1972

As at As at
March 31, 2021 March 31, 2020

Amount recognised in the Balance Sheet in respect of Gratuity
Present value of the funded defined benefit obligation at the end of the 11.45 -

Fair value of the plan assets - -

Net liability/(asset) as :

As at As al
March 31, 2021 March 31, 2020
Movement in present value of defined benefit obligation
Opening Defined Benefit Obihigations =

Current service cosl 5.52 =
Interest cost 0.27 -
Actuanal (gainyloss 6.28 .
Benefits paid (0.62) -
Closing defined benefit obligation o il45 -




Privi Biotechnologies Private Limited

Notes to the Standalone Financial Statements (Continued)
for the year ended March 31,2021

(Currency: Indian Rupees in lakhs)

24 Employee benefits - Post-employment benefit plans (Continued)

b)

Defined benefit plans (Continued)

Expense recognised in statement of profit and loss
Current service cost

Interest on defined benefit obligations

Total

Remeasurements recognised in Other comprehensive income
Change in financial assumptions
Experience adjustinents

Total

Total expense recognised

Principal actuarial assumptions at the balance sheet date
Discount rate (p.a.)

Expected rate of Salary increase (p.a.)

Anrition Rate

Mortality Tables

Asat
March 31, 2021

o
wn
]

As al
March 31, 2020

ne
gl ke
Sl

6.28

6,28

12.07

March 31, 2021

6.44%

8.25%

For service 2 years
and below : 20%
For service 3 to 4
Years : 10%

For service 5 Years
and above: 3%

Indian Assured
Lives Mortality
(2006-08)

March 31, 2020

[he estimates of future salary increase . considered in actuarial valuation, take account ol inflation, seniority, promotion and other relevant factors such as

supply and demand in the empioyment market.

Estimated rate of return on plan assets is based on average long term rate of return expected on investments of the Fund during the estimated term of the

obligations

A quantitative sensitivity analysis for significant assumption is as shown below:

Discount rate
March 31, 2020 March 31, 2020
Impact on defined benefit obligation due to:
a 1% increase (1.30) _

b. 1"s decrease 155

Future salary imcrease

March 31, 2021

151

(1.29)

March 31, 2020

The sensilivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable

changes in key assumptions occurring at the end of the reporting period, as calculated by Actuary.

Experience adjustment

Detined benefit obligation
Plan assets
Surplus/tdeficit)

Expenience adjustment on plan labilities

Experience adjustment on plan assets

e 31, 2081

1145

(11.45)

6.8

“March 31, 2020

W g Byt




Privi Biotechnologies Private Limited
Notes to the Standalone Financial Statements (Continued)

for the year ended March 31,2021

(Currency: Indian Rupees in lakhs)

March 31,2021 March 31, 2020

25 Earnings per share
Profit/(Loss) aller tax attributable to equity shareholders [A] (174.43) (123.20)

Number of equity shares at the beginning of the year [B] 3,62,74,728 2.76,25.306
Number of equity shares outstanding at the end of the year [C] 3,62,74,728 3,62,74,728
Weighted average number of equity shares outstanding during the year [D] 2,72,30,892 2.94.83.897
Basic & Diluted earnings (in rupees) per share of face value Rs. 10 [A]/[D] (0.64) (0.42)

26 Previous year comparative
The previous year figures have been regrouped and reclassified, wherever required.

27 Information with regard to other additional information and other disclosures to be disclosed by way of notes to Statement of Profit and Loss as specified in

Schedule 111 to the Act 1s either nil ' or ' not applicable ' to the Company for the year.

For E.E SITABKHAN & CO. For and on behalf of the Board of Directors of
Chartered Accountants Privi Biotechnologies Private Limited

CB&A-W’ / U74220MH1985PTC037534
—

(E.E. Sitabkhan) D. B. Rao Mahesh Babani
P'roprictor, M.No.30721 Managing Director Director
DIN: 00356218 DIN: 00051162

\ .

Ramesh Wi

Mumbai Chief Financial Officer Company Secretary

Date : May 03, 2021



